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Background to reform
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PC and NWC

Lack of clarity about roles
and responsibilities

Current regulation of
water quality, public health
& environment not cost-
effective & creates

barriers to integrated
water management

reports — Urban Water

Key Findings

Too great a focus on water
conservation for own sake

Confusion about role of
urban water sector in
delivering liveability
outcomes is stalling
progress

Too great a focus on
addressing affordability is
distorting prices

Lack of agreed objectives
for sector a fundamental
barrier to change
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Planning frameworks lack consistency

« Lack of consistency in
framework and security
objectives

 Rushed decision
making

« Lack of accountability

* Incentive problems
* Information asymmetries
*  Option identification and
assessment
* Poor co-ordination
* Process
* Land banking

Government

EE Varying roles of Govts and water
SA, Qld, roviders in water source
Bl 1sand P .
NT planning.
NSW,
ACT and
|
m VIC

Many contributing factors
* history and fragmentation
* industry aspirations
*  political imperatives
* levels of vertical integration |

WA

*  cost recovery frameworks
(aptimisation risk)

Service provider
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Policy response
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Pre-drought policy emphasis

Quasi regulatory

Market based eg expected standards or
eg price, trading behaviour
(not mandatory)
Degree of
reliance on price
signals

Non-regulatory Regulatory

eg education, subsidy,
negotiated arrangements,
voluntary accreditation

eg use restrictions,
WEMPs, sprinkler days,
mandatory standards

Degree of intervention/ direction
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Drought response

Quasi regulatory

Market based eg expected standards or

eg price, trading behaviour

(not mandatory)

Degree of
reliance on price
signals

Non-regulatory Regulatory

eg education, subsidy,
negotiated arrangements,
voluntary accreditation

eg use restrictions,
WEMPs, sprinkler days,
mandatory standards

Degree of intervention/ direction
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Emerging policy view — PC and NWC

Quasi regulatory

Market based eg expected standards or
eg price, trading behaviour
(not mandatory)
Degree of
reliance on price
signals

Non-regulatory Regulatory

eg education, subsidy, eg use restrictions,

negotiated arrangements, WEMPs, sprinkler days

voluntary accreditation mandatory standards

Degree of intervention/ direction
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PC report — price regulation
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PC’s structural options
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PC pricing proposal

=T
I

Two part (emphasis on
volumetric)

Locational

Flexible

Targeted/explicit customer
protection
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Regulatory Reform - PC vs NWC
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Queensland issues
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Queensland
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